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June greetings from the 49th state, home to some pretty noisy glaciers (Aialik Glacier pictured).  We have had a terrific 
ten days touring many of the TelAlaska properties and learning more about broadband deployment challenges.  
TelAlaska has an amazing team working every day to improve the lives of Alaskans. 

This week’s Brief will be abbreviated due to travel schedules (and summer solstice celebrations), but we will begin an in-
depth look next week at how Apple’s developments could impact the telecom industry.  This will also get regular Brief 
publication on a non-Holiday weekend schedule.  

  

The Fortnight That Was  

 

 

The Fab Five had a miserable two weeks, losing $718 billion (or the value of the Telco Top Five minus T-Mobile) over the 
period.  Each stock lost value (AAPL leading the loss, down $224 billion), and Amazon and Facebook/ Meta now have 
materially lower market capitalizations than their end of 2020 levels.   

Relatively speaking, the Telco Top Five had a better week than most of the other market sectors, with Charter and 
Verizon losing the least.  As we have stated previously, the cable stocks (CMCSA and CHTR in the Telco Top Five) are 

Ticker

Stock Name Symbol Dec-20 Mar-22 Dec-20 Dec-21 Dec-20 Dec-21 Amount Percent 17-Jun
% 

change
Value Gained/ 

Lost ($B)
Apple AAPL 16,788.0   16,185.2   131.97$              177.57$            2,216$      2,874$      658$        30% 131.56$           -26% (745)$                
Alphabet (Google) GOOG 674.1         658.5         1,751.88$           2,893.59$        1,181$      1,905$      724$        61% 2,157.31$       -25% (485)$                
Microsoft MSFT 7,542.2     7,479.0      222.42$              336.32$            1,678$      2,515$      838$        50% 247.65$           -26% (663)$                
Amazon AMZN 503.6         508.7         3,256.93$           3,334.34$        1,640$      1,696$      56$          3% 2,124.40$       -36% (616)$                
Facebook FB 2,847.6     2,744.9     273.16$              336.35$            778$          923$          145$        19% 163.74$           -51% (474)$                
Totals Totals 7,492$      9,914$      2,422$    32% (2,982)$            
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Stock Name Symbol Dec-20 Mar-22 Dec-20 Dec-21 Dec-20 Dec-21 Amount Percent 17-Jun
% 

change
Value Gained/ 

Lost ($B)
AT&T T 7,126.0     7,159.0      28.75$                 24.60$              205$          176$          (29)$         -14% 19.38$             -21% (37)$                  
Verizon VZ 4,141.0     4,199.6      58.73$                 51.96$              243$          218$          (25)$         -10% 49.03$             -6% (12)$                  
T-Mobile TMUS 1,241.6     1,253.6      134.85$              115.98$            167$          145$          (22)$         -13% 127.59$           10% 15$                    
Comcast CMCSA 4,598.2     4,481.3      52.40$                 50.33$              241$          226$          (15)$         -6% 38.71$             -23% (52)$                  
Charter CHTR 193.7         167.9         661.55$              651.97$            128$          109$          (19)$         -15% 441.96$           -32% (35)$                  
Totals Totals 985$         875$          (110)$      -11% (122)$                
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really taking a hit in 2022.  While we think that the long-term prospects for cable are very good, we anticipate that an 
anxious sentiment will increase for the cable industry after second quarter earnings.   

There was a lot of talk this week about inflationary and recessionary pressures, with AT&T’s CFO, Pascal Desroches, 
making the following statements at the Credit Suisse Communications Conference (transcript here):   

“We've built in a fairly healthy level of inflationary expectations into our budget. With that said, it's running 
harder than we thought. And you saw one of the things that we did recently was to raise prices in response to 
that as we -- and it's something we're going to continue to keep an eye on. And we're seeing it. We're seeing 
inflation in labor, supplies, energy, transport. So we're keeping an eye on it. And if it continues, which candidly, 
as I sit here today, I expect it to continue for the foreseeable future, we're going to have to look at pricing again 
as a potential leverage to help offset that… inflation is probably the area that I worry the most about.” 

“As I look at the inflationary expectations over the next several quarters, it's hard for me to envision that's not 
going to impact the consumers negatively, and that we and others will see some pressure.” 

Raising price is hard to do in the telecommunications industry, especially with the competitive threat posed by Verizon-
backed cable MVNOs.  Prior to additional “headline” or “advertised monthly” price hikes, we think that AT&T will 
continue to go down the path of decreasing their content bundle offerings (the HBO Max inclusion with higher-end 
AT&T plans already ended this month) and also increasing selected fees (reduced discount for autopay/ paperless billing, 
resumption of installation charges for fiber customers, modem fees for premium Wi-Fi, even an increase in their 1 Gbps 
fiber base rate).  The cable industry appears to be headed down a path where they face lower levels of competition, and 
AT&T might join them.   

The alternative that we don’t think AT&T will pursue (although we would not be surprised to see it occur) is a slight (1-2 
quarter) slowdown in deployments.  Desroches did not mention this as an option (in fact the company appears to be 
accelerating their efforts), but it’s entirely possible that lever might be pulled.  If a recession is just around the corner, 
extending some schedules might make sense (even with some accelerated depreciation benefits ending).   

Finally, while we will go into greater depth in next week’s issue, we can’t help mentioning the latest iMessage feature:  
editing (including unsending) messages to other in-app users.  What’s interesting is that there does not appear to be an 
ability for the message recipient to reject the edited message or even to show the previous and current iteration of the 
message (in legal parlance, the “redline”).  I can only imagine what effect this will have on relationships, court cases, etc.  
More details from The Verge on this feature are here.   

That’s it for this abbreviated version.  We have a fairly lengthy Google I/O + Apple WWDC impact Brief coming next 
Sunday.  Until then, if you have friends who would like to be on the email distribution, please have them send an email 
to sundaybrief@gmail.com and we will include them on the list (or they can sign up directly through the website).  Have 
a great June and go Royals and Sporting KC! 

 

(And yes, we will greatly miss the 33 years of coaching excellence exhibited by Davidson Men’s Basketball Coach Bob 
McKillop.  Full story here).   

 

 

  

 

https://investors.att.com/news-and-events/events-and-presentations
https://techcrunch.com/2022/06/08/att-killed-off-the-hbo-max-bundle-in-its-highest-priced-unlimited-wireless-plan/#:%7E:text=Link%20Copied-,AT%26T%20killed%20off%20the%20HBO%20Max%20bundle,highest%2Dpriced%20unlimited%20wireless%20plan&text=Telecommunications%20provider%20AT%26T%20quietly%20dropped,week%2C%20which%20replaced%20Unlimited%20Elite.
https://www.theverge.com/2022/6/6/23156634/apple-messages-imessage-text-edit-unsend-unread-wwdc
mailto:sundaybrief@gmail.com
https://www.mlb.com/royals
https://www.sportingkc.com/
https://www.davidson.edu/news/2022/06/17/mckillop-announces-retirement-after-33-years-davidsons-head-coach

